orest Protection

Restoring the balance

N ‘Marcelo de Castro Alves

Foro Internacional de Finanzas Sostenibles del Paraguay = March 21st 2019
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AGRI3Fund _ , : :
/Loglc Behind - Three Dimensions of AGRI3 Fund

1 football-
field of forest

is lost

Every second

to increase

agricultural
\ ...production: -
AR Y

750 Agriculture is responsible for 2 6 b n people depend
0 ) 75% of global deforestation ' directly on agriculture
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AGRIZFund _ . .
/Grovvlng a Better World Together - Time for Drastic Change

“<<~ \-A*
V‘\ )
UN &

environment the sustainable
ANk trade initiative Rabobank

The United Nations The Dutch IDH: the sustainable Rabobank
Environment Development Bank trade initiative
Programme FMO
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/I\/Iission & Objectives

Area of HCV/HCS natural
forest Protected (in #ha)

tCO; eq avoided
sequestered

Increase forest cover
(in #ha and %)

Forest
protection and
reforestation

2

Sustainable
agriculture

Natural forestland under active
management for replanting
and/or restoration (in # ha)

Degraded agricultural
land restored (in #ha)

Sustainable yield
increased (tonnes or
# ha verified standards)

tCO, from farms
avoided/sequestered

Agricultural land under
sustainable mgt (in #ha)

Median household
income Increase

Improved rural
livelihoods
Number farmers
included In supply
chains & trained

2
(((
w

B St

17 PARTNERSHIPS
FOR THE GOMLS

&

A need for change

unlock
$1 bin

AGRI3

+
commercial

debt
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/Value Proposition — Beyond Commercial Lenders

2 Doesn't fit within RAS
Standard scenario :

o

)

Rabobank )

v

Value chain Financing Deal

challenge request

Fits within RAS

o . Fits within RAS
Blended finance scenario :

farmers
S

Value chain Financing
challenge request

A need for change

Sufficient E&S impact
and with fund support
commercially viable

Insufficient E&S impact
or commercially not
viable even with support

No deal



AGRIZFund
) /Hovv the Fund Works

TA manager

Technical
Assistance

©w%

( Investors )

O

(®

Investment
manager

Guarantees
and loans

Projects

Clients
&
Farmers

A need for change

Commercial and
Development banks

&)

Up to $700 M

Commercial debt



AGRIZFund A need for change
Fund management

A European platform dedicated to natural
capital investing

| Joost Zuidberg Bob Assenberg
.+ (EO Cardano Development * Partner Goodwell Advisory
* Strong track record in investment and » Experienced fund manager and advisor
developing countries for developing countries

An organisation supported by governments, dedicated
to more sustainable trade and development
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AGRI3Fund N . N
/EI|g|b|I|t\,/ Criteria & Terms and Conditions

Eligibility Criteria

3

Improved

®

rural

2

Sustainable

agricuiture

Terms and Conditions

E&S Project-specific and
measurable KPI's

Additionalities "

Ticket size

Finance The project must go
beyond Rabobank’s and commercial
lenders’ risk appetite

~USD 5-25m

Financial instruments
Tenor extension / pari passu / first loss

Technical Assistance
Support on technical training; E&S; feasibility studies

Terms and

Conditions Tenor

Up to 12 years

Margin
In line with commercial banks

Collateral
Case-by-case

Currency
Onshore and offshore, case-by-case



includes feasibility studies,
training and/or research
programs aimed at the fight
against deforestation or
improving the capacity of
farmers and smallholders.

AGRI32Fund
/Instruments of the Fund

Tenor
extension

7

enor extentions are
loans that have more lenient
terms, such as extended
grace periods, longer
amortization schedules or
lower interest rates, than
conventional bank loans.

(ari Passu are loans and

guarantees/insurances to
Execution Partners in order to
mitigate their risk towards
farmers, their suppliers and/or
off-takers.

-

irst loss are loans and
guarantees/insurances to
Execution Partners in order to
mitigate their risk towards
farmers, their suppliers and/or
off-takers.

A need for change

10
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AGRI3Fund _ _
/Deal example (1): Large farmer in Brazil

Making soy production more sustainable at
scale using subsoil to remove soil compactation

E&S Impact

Regenerate soil quality, leading
to a 15% yield increase.

* Better water and nutrients
retention.

* Discourage deforestation.

* Training employees and other

farmers on the technology.

Additi

Tenor IS not
available in the
commercial local market.
» (Grace period longer than
accepted within  Rabo
Risk Appetite Statement.
* Input finance at higher
level
than usual guidelines/

Debt Run-0Off

® Rabobank
I I mAGRI3
1.
5 6 7 8 9

Financing flow

USD 5 min (pilot phase)

10 yrs, 3 yrs grace

USD 2.1 min risk sharing with

portfolio average. EraZ”cila" " - 4 Rabobank.
errado -
ren Y USD




AGRI Fund/ — _
Deal example (2): Brazilian sugar-cane mill

Sao Paulo
State

Optimize sustainable sugarcane
production and improve S&E mill.

E&S Impact
* Increased areas
under sustainable
management (52k ha).
* Reduced GHG emission.
* Reforestation with
native tree species.
* Biological pest
control.

Additionally:

* Tenoris not available
in the local commercial market.
» (Grace period longer

than accepted within Rabo

Risk Appetite Statement

* Financing of projects that

are not cash flow

generating.

A need for change ’I 2

Debt Run-0Off

m Rabobank
I I m AGRI3
1.
1 2 3 4 5 6 7 8 9

10

Financing flow
BRL 50 min
10 yrs, 3y grace

BRL 21.5 risk sharing with
Rabobank, year 8, 9 and 10.

EUR swaped to BRL
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AGRI3Fund _ _
/Prospect example (3): Sugar-cane in South Africa

E&S Impact
Higher and stable
sugarcane vields,
reduced water usage and
reduced electricity usage.
Overall improved income

proposition for
sugarcane growers.

Smaller sugar cane growers need to invest
in (micro or drip) irrigation schemes to
ensure continuous production during dry
periods. They need to replace aging
sprinkler irrigation systems.

Solution
Financing structure that
allows smaller farmers to
borrow and repay (irrigation
equipment delivered, repaid with
sugar cane), while risk on smaller
farmers is shared between
AGRI3, corporate client and
Rabobank.

Debt Run-0Off - 15% first loss risk
sharing

m Rabobank

IIII mAGRI3
1 2 3 4 5 6 7 8

Financing flow
farmers Working capital facility and long
term capex facility dedicated for

South Africa irrigation investments
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AGRI3Fund : : :
/AGRIB Fund as a Tool to Strengthen the Client Relationship

World Commitment

to Grow a Better Rabo Combined

World Together Strengths World Scaling to
Other Banks and
Opening New Doors

Clients Strategic
Discussions

Uﬂ'OCklng Clients E&S
new markets Impactful projects

Clients Client’s

Rabo Blended Sustainable
Finance Solutions Growth
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